Name _____________________

Guided Reading 
The Great Depression


A Worldwide Depression
       The depression did not just occur in the United States; the depression was worldwide. Due to severe damages caused by WWI and the amount of money it would take to rebuild Europe; Europeans were destined to face economic problems. Many European nations suffered, even the Allies who were going to get money from Germany. Nations also faced transition of soldiers returning from the war looking for work or replacing workers who held their jobs during Wartime. Along with this transition, the war had also created jobs which assisted the military. 

1. Was the depression worldwide?



2. Why was Europe destined for a depression?



3. What problems occurred when soldiers came home?



4. Did some jobs disappear after the war was over?



Germany in serious financial trouble!!
         Germany was forced to pay back money (reparations) as a term of the Treaty of Versailles. Germany's economic weakness for the treaty actually hurt the rest of Europe, because Germany did not have the money to trade with other countries. Germany's response to all their economic problems was to begin printing money which had no economic support, therefore causing money to devalue across the continent.

5. How did Germany's economic problems hurt the rest of Europe?

6. What did Germany do to fix this problem? 

United States and the 1920s

The 1920s seemed like a booming time... But this would backfire. Many Americans increasingly bought stocks on margin or credit, however, this was risky. When Europeans went into a depression it affected America because we relied on them to buy our products. 

American companies now have a surplus (or too many goods) with not enough customers to buy. All of this came at the same time the stock market crashed.

7. What did many Americans buy stock on? 

8. Why did the Europeans depression affect Americans? 

9. When American companies have a surplus that means there are not enough customers to ___________. 

On October 29th, 1929, known as Black Tuesday, the United States experienced the biggest loss of financial worth in the stock market. As a result of companies faced financial problems; they were forced to lay off workers and unemployment rose. The cycle continues and as layoffs increased, sales decreased, and people were forced to go to the banks as withdraw all of their money! 
10. What was October 29th, 1929 known as? 

11. When companies began to face financial problems they were forced to lay off _________________ and ___________ rose. 

Banks had loaned out money that had been deposited by individuals and now could not give those individuals back the money that they had put in the bank. Unemployment and homelessness continues to increase, banks and businesses closed, and the economic depression in the U.S. then intensified the worldwide depression.

10. What was October 29th, 1929 known as? 
11. When companies began to face financial problems they were forced to lay off _________________ and ___________ rose. 

12. What did the banks do wrong? 

